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Market Data
Last Price (January 17, 2008) $3.69
52 Week High $4.05
52 Week Low $2.17
Share Capital - MM
Shares Outstanding - Basic* 147.1
Shares Outstanding - FD 161.0
Capitalization - $MM
Net Debt (Pro Forma YE 2007)* 29.5
Market Value 542.8
Enterprise Value 572.3
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Operations 2006 2007 Q3* 2007E** 2008E** 2009E**
Oil & NGL - BOPD 653 580 600 1,200 1,400
Natural Gas - MCF per Day 13,414 12,866 13,200 20,000 25,000
BOE per Day 6:1 2,889 2,724 2,800 4,533 5,567
Reserves (P+P) -  MM BOEs 8.13 n/a n/a n/a n/a
Financials - $MM
Revenue (Net of Royalties) 41.2 29.9 39.9 70.2 82.8
Net Earnings -10.9 -0.8 -8.2 -1.8 6.8
Cash Flow 22.1 10.8 15.5 36.5 55.9
Net Debt 18.5 4.2 6.8 68.8 87.9
Capital Expenditures 55.4 0.2 25.0 75.0 75.0
EPS - FD -$0.09 -$0.01 -$0.06 -$0.01 $0.04
CFPS - Basic W/A $0.18 $0.08 $0.12 $0.25 $0.38
CFPS - FD $0.18 $0.08 $0.11 $0.23 $0.35
Market Valuations
P/E - FD (x) -26.8 -381.7 -66.5 -335.4 87.7
P/CF - Basic W/A (x) 13.3 28.5 31.6 14.8 9.7
P/CF - FD (x) 13.3 28.5 35.1 16.3 10.7
DACFM - FD (x) 13.6 28.3 34.9 16.9 11.5
EV per BOEPD - $M $115.4 $152.9 $186.2 $134.9 $113.3
EV/DACF (x) 13.8 23.9 28.9 14.8 10.8
Net Debt to Cash Flow 0.84 0.29 0.44 1.88 1.57
Pr ice Assumptions
WTI - U.S.$ $66.10 $66.18 $72.20 $85.00 $85.00
Natural Gas - C$ per MCF $6.70 $7.04 $7.00 $7.00 $7.50
Exchange Rate (U.S.$/C$) $1.12 $1.11 $1.06 $1.00 $1.00
 
 - *2007 Q3 represents nine months ended September 30, 2007 
 - **2007E – 2009E fully diluted share calculations assume “ all-in”  options and warrants 
 -  Market & Enterprise Values are based on total basic shares outstanding 
 - Historical market values based on weighted average share prices 
 - Net Debt includes all debt plus working capital (negative value implies cash surplus) 
 - DACFM (debt adjusted cash flow multiple) 
 - Oil price assumptions adjusted for corporate differential 

  

In addition to victory at Victory, we are very impressed with Canadian Superior’s strengthened management 
team’s ability to advance corporate development opportunities both domestically and internationally, all of 

which provide the basis for continued value creation over the next several years. 
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INTRODUCTION – Canadian Superior Energy Inc. is a publicly traded domestic and international oil 
and gas exploration and production company with its head office located in Calgary, Alberta. Canadian 
Superior trades on the TSX and AMEX exchanges under the symbol SNG. Canadian Superior’s primary 
areas of interest are located in western Canada, offshore east coast Canada and offshore Trinidad/Tobago. 
The Company’s near term strategy is to continue building a stable production and reserve base in western 
Canada augmented by an active offshore Trinidad exploration effort, to which end the Company is 
currently production testing the second of two potential hydrocarbon zones in a recently drilled 16,000 
foot well. Following the closing of the recently announced acquisition of Canadian private-co Seeker 
Petroleum, Canadian Superior is expected to produce 4,350 BOEPD, approximately 70% of which will be 
natural gas. Canadian Superior exited 2007 with production of 3,350 BOEPD, above its original target. 
 
Key members of the Canadian Superior management team include: 
 

�  Greg Noval – Chairman 
�  Leigh Bilton – Vice Chairman 
�  Craig McKenzie – CEO 
�  Mike Coolen – President 
�  Roger Harman – CFO 
�  Dennis Erickson – VP Operations, Western Canada 
�  Mark Gillis – VP, Offshore Drilling 
�  Ed Chau – Exploration Manager 

 
PROPERTY OVERVIEW 
 
Western Canada – Canadian Superior’s primary core area in western Canada is in the Drumheller  area 
of southern Alberta. Current land holdings are approximately 113,000 net acres with an average 70% 
operated working interest. This area represents Canadian Superior’s largest producing property with 
approximately 2,700 BOEPD. The area offers natural gas and light oil potential in both shallow, multi-
zone Cretaceous horizons, including CBM, and deeper multi-zone Cretaceous/Mannville horizons. This 
area provides multiple development drilling locations, year round access and ample infrastructure for 
quick tie-ins. 
 
In the Peace River Arch region of northern Alberta, specifically the Boundary Lake and Cecil area, 
Canadian Superior has assembled approximately 5,440 acres of land with 109 square kilometres of 3-D 
seismic. The area offers natural gas and light oil potential from multi-zone Cretaceous and Triassic 
horizons. In Q3 2007, Canadian Superior drilled two new pool oil discoveries, which are now on 
production. Additionally one natural gas well was drilled which came on stream at initial rates of 1.0 
mmcf per day plus liquids. A total of five wells were planned for 2007, all of which were successfully 
drilled and cased. Additional wells are planned in this area in 2008. 
 
At Windfall in west central Alberta, Canadian Superior drilled a successful exploration well in 2007 that 
tested 1.0 mmcf per day. The well has been tied in and is now on production. Additional activity is 
expected in this area in 2008. 
 
In 2007, Canadian Superior acquired 2,880 acres of undeveloped land and 100 miles of 2-D seismic in the 
Rimbey area of west central Alberta. This area offers shallow multi-zone natural gas and deeper 
Cretaceous/Mannville potential. Additional wells are planned of 2008.  
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For 2008, Canadian Superior plans to spend $22.0 - $25.0 million in western Canada. Depending on 
capital employed, Canadian Superior foresees its current prospect inventory sufficient to build production 
from western Canada to 5,000 BOEPD.  
 
Seeker  Petroleum Acquisition – Canadian Superior recently announced its intention to acquire Canadian 
based Seeker Petroleum Ltd. for $51.8 million, which includes the assumption of $8.5 million in net debt. 
The acquisition will be financed through a maximum cash component of $14.2 million and maximum 
share exchange component of 7.6 million shares of Canadian Superior. Canadian Superior expects to be 
producing 4,350 BOEPD subsequent to the acquisition closing. The acquisition increases Canadian 
Superior’s gross land exposure to 160,000 acres of undeveloped land with an average working interest of 
68%. Seeker’s land base includes Puskwaskau, Kaybob/Windfall, Mulligan, and Red Earth in Alberta and 
Cabin/Petitot and Parkland in B.C.  
 
Figure 1: Canadian Super ior  Energy Inc. – Proper ty Overview – Western Canada 

 
Source: Canadian Superior Energy Inc.  

 
Tr inidad and Tobago – Located in one of the most stable and energy friendly political regimes in the 
world, Canadian Superior has established a strategic interest in two distinct exploration blocks (the 
Mayaro/Guayaguayare Block near-shore and the Intrepid Block 5(c) sixty miles off-shore) in the 
Columbus Basin located off the east coast of Trinidad. The general region is highly regarded as a prolific, 
liquids rich natural gas basin with recent discoveries measuring multiple TCF reserve potential. The 
interest includes rights to explore 55,000 acres in the Mayaro/Guayaguayare Block and 80,041 acres in 
the Intrepid Block.  
 
In August 2007, Canadian Superior entered into a farm-in and joint operating agreement with BG 
International Limited (BG) to explore three distinct seismically defined structures in the Intrepid Block 
5(c), respectively named Victory, Bounty and Endeavour. Under the terms of the agreement, BG acquired 
a 30% working interest in the project by paying US$39.0 million up front for cost equalization expenses 
and an entry bonus. The end result will see Canadian Superior retain a 45% working interest in the three 
exploration projects while paying 26.7% of the drilling and production costs. BG will pay 40% of the 
costs to retain a 30% working interest in future production. A third partner, Calgary based Challenger 
Energy Corp., will pay 33.3% of the costs to retain a 25% working interest in the future production.  
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Victory at Victory – To date, the first well on the Victory prospect has now been successfully drilled 
with very positive initial test results. The lower of two potential hydrocarbon zones tested at a restricted 
rate of 40.0 – 45.0 mmcf per day with approximately 30 barrels of high density condensate per 1.0 mmcf. 
Based on pressure data, the zone is believed capable of producing at rates of over 100.0 mmcf per day. 
Plans are to move uphole in the well bore to test a second zone.  Canadian Superior has indicated that it 
will spud the second well in the program on the Bounty prospect following the testing program at 
Victory; the spud date of which is expected before the end of February 2008. At this point no decision has 
been made with respect to the eventual tie-in of the well as the method of tie-in depends on the ultimate 
reserve recovery. Canadian Superior plans to drill and test the Bounty prospect before any decision 
regarding tie-in is made. Canadian Superior has not ruled out that additional development wells may be 
required over the Victory prospect or the Bounty prospect depending on the extent of reserves in place.  
 
Figure 2: Production Testing – Victory-1 Prospect 

 
Source: Canadian Superior Energy Inc.  
 
Regarding the Mayaro/Guayaguayare Block, plans are underway to secure a barge rig for the end of 
2008 to drill at least one well. Canadian Superior estimates that plays in this block could contain between 
10.0 – 30.0 million barrels of oil in place. Well costs are expected to be $20.0 - $25.0 million. 
 
Figure 3: Canadian Super ior  Energy Inc. – Proper ty Overview - Tr inidad 

 
Source: Google Earth, Canadian Superior Energy Inc.  
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Eastern Canada – Canadian Superior has established an extensive exploration position of approximately 
1.3 million acres located off the east coast of Nova Scotia, Canada. The land exposure, which ranks as the 
largest acreage position vis-à-vis competitors in the area, offers three primary play types including 
Tertiary, Cretaceous and Jurassic horizons. Canadian Superior’s acreage is on trend with prolific natural 
gas fields such as Sable Island (see reference map, Figure 4).  Considering the large capital expenditure 
commitment for an active exploration program in this area, Canadian Superior is currently favouring a 
strategy of farming out its interest in future exploration projects. Given Canadian Superior’s current focus 
in Trinidad and ongoing operations in western Canada, it is not certain at this time that any activity will 
occur in this area in 2008. 
 
Figure 4: Canadian Super ior  Energy Inc. – Off-Shore East Coast Canada 

  
Source: Canadian Superior Energy Inc.  

 
Other  Areas – Canadian Superior has indicated that efforts are well underway to secure an exploration 
agreement to drill off-shore Tunisia/L ibya in North Africa. Terms of the pending agreement include a 
four year commitment to drill multiple wells and shoot 3-D seismic. The area is within a proven oil-prone 
basin in approximately 250 feet of water.  
 
Canadian Superior also has entered into negotiations with undisclosed US based major to farm in on 
existing exploration and development acreage in the Gulf of Mexico. Canadian Superior expects to 
announce further details regarding this opportunity over the coming winter months.  
 
Additional business development plans include a downstream LNG re-gasification project in US 
northeast. Timing and details of this project are unknown at this time.  
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DISCUSSION &  VALUATION – Given a stable and growing western Canada production and reserve 
base with low to medium risk upside and a growing exposure to higher risk/impact international 
opportunities, supported by very encouraging test results at the Victory well in Trinidad, Canadian 
Superior represents a compelling hybrid explorer that is difficult to ignore. In further consideration of the 
on-going business development efforts, in particular the Tunisia/Libya project, Canadian Superior stands 
poised to keep the investment community at full attention for many years to come.   
 
Further to Canadian Superior’s credit and a point that should not be left out is recognition of the 
Company’s perseverance in acquiring the Trinidad exploration licenses given the intensity of competition 
for opportunities such as these by large established operators in the area. Canadian Superior’s ability to 
leverage its interests with BG (one of the competitors) and initiate successful operations is further 
indication of its ability to get things done – a challenge that faces most international explorers regardless 
of area.  
 
Considering the risk profile of plays such as in Trinidad, it is important to reiterate that the three Trinidad 
prospects, Victory, Bounty and Endeavour, are geologically distinct as defined by 3-D seismic, and as 
such carry independent risk profiles. Technically speaking, it has been determined by analog discoveries 
in the area that source rock exists and that hydrocarbon migration occurred within the Columbus sub-
basin. The risk remains in whether the three distinct seismically defined structures sufficiently trapped 
hydrocarbons and to what extent. Certainly the initial test results at Victory indicate that trapping has 
occurred and the results, although not a guarantee, lend further support that trapping in the remaining two 
prospects at Bounty and Endeavour has also occurred.  
 
It should be noted that the degree of commercialization and the associated economics of the project 
depend on the ultimate reserve recoveries of the three prospects. The catch twenty-two will be that future 
financial commitments will require decisions to be made before reserve recoveries are determined with 
high degree of certainty. What is known so far is that the test results and pressures obtained over the 
Victory prospect are very encouraging and very comparable to analog discoveries in the area with greater 
than 1.0 TCF reserve recovery potential.  
 
In valuing Canadian Superior, we have assumed a base net asset value of $1.50 per share or 
approximately $220.0 million for the Canadian assets (approximately $50,000 per flowing BOE and 6.0 
times forecast 2008 cash flow from western Canada production, based on 4,350 BOEPD). Since we can 
only speculate at this time on the potential recoverable reserves and future cash flows of Trinidad 
production, we have reasoned that the current enterprise value in excess of our assigned western Canada 
value represents a risked upside of Trinidad. Given the varying outcomes, the downside of which is now 
supported by strong test results at Victory, we reason that significant upside potential exists with respect 
to the Trinidad project.  
 
Based on what we believe to be realistic assumptions, we have determined that the current excess market 
value adjusted for assumed 2008 capital commitments financed through equity (approximately $390.0 
million of enterprise value) fairly represents approximately 38.0 million BOE’s of net recoverable 
reserves and a net production base of 6,600 BOEPD, or approximately 40.0 mmcf per day from the 
Victory well plus the speculative upside of the two remaining prospects. On a gross basis and as a base 
case we are assuming the Victory well will contain 0.5 TCF of gas (0.23 TCF net to Canadian Superior at 
45%) with production capacity of 88.0 mmcf per day (40.0 mmcf per day net to Canadian Superior at 
45%). Ignoring the upside potential of the two remaining prospects, this translates to a current market 
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value of $10.26 per BOE in the ground and $59,000 per flowing BOE. Considering that we have factored 
in the 2008 capital commitments for Bounty and Endeavour in our valuation of Victory, any additional 
reserve estimates over our assumption of 0.5 TCF will provide incremental per share value.  
 
Capital Expenditures – We are estimating capital expenditures of $75.0 million for 2008; $25.0 million 
of which will be spent in western Canada and $50.0 million of which will be spent in Trinidad. The 
Trinidad capital expenditures assume both remaining wells in Trinidad will be drilled and tested in 2008. 
Additional capital for tie-in operations are expected in 2009.  
 
SUMMARY &  RECOMMENDATION – It is our opinion that valuing Canadian Superior requires 
breaking out the Canadian assets from the Trinidad assets, the difference of which represents the base 
case extent of success as currently supported by the test results of the Victory prospect. With analog 
discoveries in the immediate vicinity of the basin supporting reserves of greater than 1.0 TCF and test 
results at Victory being measurably comparable to these discoveries, we see substantive technical merit to 
support continued upside in the Canadian Superior share price as results of operations unfold at Trinidad. 
 
In summary, Canadian Superior represents a hybrid domestic and international exploration and 
development company that continues to demonstrate its ability to initiate challenging operations with 
successful results. In addition, we are very impressed with Canadian Superior’s strengthened management 
team’s ability to advance corporate development opportunities both domestically and internationally, all 
of which provide the basis for continued value creation over the next several years. To this end and 
without ignoring the remaining risks associated with the Trinidad operations, Acumen Capital Par tners 
is initiating coverage on Canadian Super ior  Energy Inc. with a BUY recommendation and a twelve-
month price target of $5.00. This equates to a 36% increase in share value from the closing January 17, 
2008 share price of $3.69. We believe our price target fairly reflects both domestic, western Canada 
production growth over the next twelve months and a modest upward adjustment to our net reserve 
recovery estimate of 0.23 TCF, which we are confident is well within the range of higher probability 
outcomes.�  
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C. Michael Stuart, MBA Vice President, Investment Banking (403) 571-0311 mstuart@acumencapital.com
W. Scott McGregor, MBA Vice President, Investment Banking (403) 571-0113 smcgregor@acumencapital.com
Kelly Hughes Associate, Investment Banking (403) 571-5036 khughes@acumencapital.com

Treasury and Operations
Cindy Marthaller Operations Manager (403) 571-8045 cindy@acumencapital.com
Crystal Bellefountaine Client Services (403) 571-0314 cbellefountaine@acumencapital.com
Donna Lawson Chief Compliance Officer (403) 571-2097 dlawson@acumencapital.com
Irene Campbell Syndication (403) 571-2520 irenec@acumencapital.com
Linda Ngo Client Services (403) 571-0300 lngo@acumencapital.com
Myja Miller Chief Financial Officer, Chief Operating Officer (403) 571-0308 mmiller@acumencapital.com  


