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Canadian Superior Energy

57%

Estimate Estimate
Production Reporting Periods

Oil & Liquids b/d Year-end: December 31st
Natural Gas mmcf/d Next Report: Q4 Mar 15/07

Total 6:1 Shares O/S  
Volume Growth Basic: 131M

Per million shares Fully diluted: 151M
Financial Data

Volumes Mix % Market Cap $M: $283M
Oil & Liquids Enterprise Value $M: $283M
Natural Gas Enterprise Value per

Financials 2007 avg. production $:
Cash Flow/Share Reserve Life Index (years) 2005
Price/Cash Flow Proven: 5.0

Capital Exp P+P 7.7
Cash Flow Net Asset Value @ 10% BT Dec 2006 

CapEx/Cash Flow $2.00
Debt Dec-06

Commodity Prices  Debt Line: $30M
(SAMI forecasts) Net Debt Utilized: $0M

US$ WTI Insider Ownership 5%
C$ AECO CEO: 1.8M

Pres&COO: Mike Coolen 213k
Director : 508k

Production (b/d) Cash Flow per Share Institutions: ~13%
2005 2006E 2007E 2005 2006E 2007E ~40%

Q1 2,411 2,889 3,200e 0.05 0.06 0.04e Service Providers
Q2 2,451 2,682 3,200e 0.05 0.04 0.05e Bankers:
Q3 2,705 2,808 3,600e 0.08 0.03 0.06e Auditors:
Q4 2,953 3,150e 4,000e 0.09 0.04e 0.07e Engineers:

Exit 3,120 3,350e 4,300e

Disclosure: Maison Placements has acted as an agent on a securities offering for this company during the last 12 months

SAMI Est. 

Potential Upside Target Price

Actual

2,632 2,880 3,500

875

2006

Gross wells drilled 67 60 55

Actual Actual Bear               Bull

23% 23% 25%

8.0x 12.7x 9.8x
$44.1M

$2.16

2005

12.1 13.3 15.8

2007
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SNG
Outperform

$3.40

618 660

3% 9% 22%
22.1 22.0 23.2

$80,857
$0.27 $0.17 $0.22

77% 77% 75%

$50M $150M
$30.3M $22M $32M

1.5x 2.3x 4.7x

SAMI Est.

Greg Noval
$56.70 $66.27 60               70
$8.90 $6.61 $6.00          $9.00

Quarterly Results Alex Squires

Canadian Western & HSBC
Meyers Norris Penny LLP

Trapeze Capital
Total Institutions

GLJ and McDaniels

  



Canadian Superior Energy Inc. 
                                                                                                                3300, 400- 3rd Ave. SW Calgary, Alberta T2P 4H2 

Phone: 403 294-1411  Fax: 403 216-2374 
Website: www.cansup.com 

 Company History & Management Info: 
 Greg Noval created Canadian Superior (SNG) in 2000; he was previously the CEO of Canadian 88.  
 Management: Chairman & CEO - Greg Noval              Pres. & COO – Mike Coolen        CFO – Roger Harman 

             Exec VP - Leigh Bilton               VP Western Canada – Neil Dore               Exploration Manager: Ed Chau 
 Core Areas:  

 Canadian Superior currently has two producing core areas in Western Canada with Drumheller and their W5 land 
spread. In addition SNG has high impact exploration projects offshore Trinidad and East Coast Canada.   

 Key Impact Plays / Black Gold Wealth Creation:  
 Trinidad Operations: SNG is strategically positioned in one of the most prolific oil and gas basins in the western 

hemisphere. SNG currently has two exploration blocks in Trinidad; the Intrepid deep water block with 80k acres and 
the Mayaro/Guayaguayare near-shore block with 55k acres. Both blocks are on trend with existing “elephant” 
discoveries. SNG has also been an active bidder in recent bid rounds with results anticipated in early 2007. The 
Intrepid block will be the near term focus and currently has three seismically defined prospects (Intrepid, Bounty and 
Victory) that will be drilled starting Q1/07. The prospects are high temp & pressure natural gas targets with total 
drilling depths estimated to be 5,000m. Each of the three targets is estimated to have >1Tcf potential with typical well 
productivity of ~150 mmcf/d/well (estimated based on adjacent producers). SNG is estimating 90 day drill times with 
30 day testing periods and estimated $60M gross costs per dry well. SNG is budgeting $102M for their share of drilling 
costs in 2007, not including the prepaid $30M ($20M toward the refurbishment of the Kan Tan IV Rig and an estimated 
$10M in pre-purchased drilling supplies). Their partner is Challenger Energy (CHA-V) who is paying 33% for a 25% 
share of Canadian Superior’s revenue from the prospects. If successful SNG has a number of options to monetize a 
discovery including a deal with British Gas which has adjacent infrastructure and access to LNG exports. Alternatively 
SNG could bring in a 3rd party partner or go solo and build their own pipeline and infrastructure using a project 
financing with $500 to $800M in total expenditures anticipated depending on the size of the discovery and 
development plans. SNG expects a 5th LNG train to be ready for 2010, with first production coming on-stream for 2010. 
SNG estimates that in-country sales prices are $2/mcf with export prices in the $4 to $5/mcf range. Based on the 
negotiated PSC for their block, SNG anticipates netbacks of ~$2/mcf if they are successful in penetrating the export 
market through the planned 5th LNG train. We estimate the 10% discounted NPV of a 2Tcf discovery to be 
$460M to $725M or approximately $3.20 to $5.00 per share value to SNG. SNG will drill 3 geologically 
independent prospects with an estimated 35% chance of success per drill.  

 East Coast Canada: SNG is currently the largest exploration focused independent offshore Nova Scotia having 
1.3M acres with multi-Tcf potential. Gross well costs would be ~$60M. The plan is to farm out about 67% of the costs 
and keep ~50% of the play in the coming year. Additionally the government has ruled that SNG can use a $10M 
deposit paid against the Mayflower block for drilling at Mariner. This would result in SNG only having to pay ~$20M 
towards the high impact well ($10M incremental costs). SNG hopes to begin the farm out process and drill a well on 
Mariner in late 2007 or 2008 with the major challenge being access to rigs.  

 Western Canada W5 Exploration:  SNG has 64k net acres in W5 Alberta and NE British Columbia. The biggest 
impact onshore Canadian play to be drilled this winter will be at Boundary Lake and Windfall. Boundary Lake (70% 
SNG) is a year round access, multi-zone area with targets in the Kiskatinaw, Charlie Lake, Doig, Bluesky, Gething & 
Halfway. Successful wells IP at ~1 to 3 mmcf/d with a recent well coming on-stream at 2 mmcf/d. Windfall will be 
SNG’s second major focus area for near term drilling with typical well potential of 1 to 2 mmcf/d. 

 Western Canada W4 CBM and Shallow Gas: SNG has a major core area at Drumheller (88% of current 
production) with 184k net acres of operated lands. The area is currently producing from the Horseshoe Canyon coals 
as well as conventional shallow natural gas targets. SNG needs to spend approximately $20M to keep production flat. 

Recent Operational & Financial Results:  
• Current production is estimated to be 3,250 boe/d. and reported 2,808 boe/d in Q3/06 production.  
• In Nov/06 SNG raised $15.4M issuing 6M FT common shares at $2.57/share. SNG raised a further $5.9M issuing 2.5M 

common shares at $2.37 in Dec/06. 
 Our 12 month price target is $3.40. SNG’s WCSB production is valued at $1.40 based on a 5.0x RLI multiplied by 

our $0.28/share Q4/07 annualized cash flow est. plus a $5 value (for 1 success in Trinidad) risked with a 35% chance 
of success (+ $1.75) and $0.25 premium for the East Coast Canada potential. We believe that the downside in 
SNG is around the $2.00 NAV estimate which is based on reported reserves and a conservative 
estimation of land and seismic value. SNG’s stock may remain volatile as the market awaits news of the 
next phase of high impact drilling in Trinidad.  Using a “Bear Case” commodity call of $6 and $60 for natural 
gas and oil we believe SNG will have $21M in cash flow for 2007 due to being a relatively high cost producer. In this 
“Bear Case” SNG’s WCSB production is valued at $0.80/share based on a 5.0x RLI multiplied by our $0.16/share Q4/07  
annualized cash flow est. plus the risked value for Trinidad and the East Coast resulting in a value of $2.80/share. 

Balance of Evidence 
Growth Drivers Limits to Growth 

 SNG is led by an aggressive, dynamic, dream- 
builder, who makes things happen.  

 SNG is focused on growing production in Western 
Canada and exponential growth potential in Trinidad. 
High risk – High Reward potential! 

 SNG has large capital requirements moving forward.   
 SNG’s WCSB CBM and shallow gas production has 

difficult economics below the $5/mcf price level.   
 Access to a rig for exploration drilling off the East 

Coast of Canada.  



Greg S. Noval - Chairman & Chief Executive Officer 
  
Mr. Noval is Chairman and Chief Executive Officer of Canadian Superior Energy Inc.  
Prior to April of 2000, Mr. Noval was President and Chief Executive Officer and the 
founder of Canadian 88 Energy Corp. (“Canadian 88”). 
 
Mr. Noval founded Canadian 88 with $200,000 of seed capital and built it up into three-
quarters of a billion dollar company during his tenure with the Company. Having 
recognized the world-class potential of the Scotian Shelf at Canadian 88, he created 
Canadian Superior as a spin-out of Canadian 88 through a special dividend of Canadian 
88 to concentrate on capturing the tremendous oil and gas opportunities present in the 
basin. Mr. Noval has been involved in numerous natural gas processing and gas 
gathering projects in Western Canada and has over 25 years of experience in the 
Canadian energy industry and offshore experience in Canadian Superior’s operations 
offshore Nova Scotia and offshore Trinidad and Tobago. Prior to forming Canadian 
Superior and Canadian 88, he worked in various operating and management capacities 
for a number of public and privately owned companies, including Imperial Oil Limited 
and Hudson’s Bay Oil and Gas Company Limited. Mr. Noval holds Bachelor of 
Commerce and Bachelor of Arts (Econ.) degrees from the University of Alberta and a 
Bachelor of Law degree from the University of Saskatchewan. 
  
Mike E. Coolen - President & Chief Operating Officer  

 
Mr. Coolen is President and Chief Operating Officer, and a director of Canadian 
Superior. Since joining Canadian Superior in July 2001, Mr. Coolen has been 
responsible for Canadian Superior’s operations Offshore Nova Scotia, Canada, 
operations Offshore Trinidad and Tobago and a variety of other corporate management 
responsibilities associated with various senior management positions within the 
Corporation, including, as of April, 2006, those of the President and Chief Operating 
Officer of the Corporation. 

 
Mr. Coolen is a highly experienced veteran in the offshore and onshore oil and gas 
industry with proven management credentials relating to business units (profit centers) 
and projects. In addition to onshore related experience, Mr. Coolen is an Engineer with 
over 30 years experience in the offshore oil and gas industry in several disciplines. His 
offshore experience includes floating and fixed rigs, production platforms, marine 
terminals and pipelines; and onshore experience including gas plants, oil batteries, 
pipelines and drilling. In his 30 plus years in the oil and gas business, 20 of these with 
Mobil (ExxonMobil), Mr. Coolen has been involved in numerous oil and gas projects and 
natural gas processing and gas gathering projects, involving all aspects of Onshore and 
Offshore Exploration and Production (engineering, drilling, construction, commissioning, 
start-up and operations. Directly prior to joining Canadian Superior, he was Safety, 
Health and Environmental Manager, ExxonMobil Canada, seconded to the Sable 
Offshore Energy Project, offshore Nova Scotia, Canada, as Sable’s Manager of Health, 
Safety and Environment. 
 
Mr. Coolen holds a Bachelor of Science degree from Dalhousie University, Nova Scotia, 
Canada, a Bachelor of Mechanical Engineering with Distinction from Nova Scotia 
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Technical College, Nova Scotia, Canada; and, has a variety of post graduate training, 
including courses at Dalhousie University, Texas A&M and Oklahoma State University. 
Mr. Coolen is a Professional Engineer and a member of the Association of Professional 
Engineers of Nova Scotia (“APENS’) and the Association of Professional Engineers, 
Geologists and Geophysicists of Alberta (“APEGGA”). 
 
Leigh S. Bilton – Executive Vice President  

 
Mr. Bilton is Executive Vice President of Canadian Superior.  Since joining Canadian 
Superior in 2000, Mr. Bilton has been responsible for Canadian Superior’s Western 
Canada operations in addition to a variety of other corporate management 
responsibilities. 

 
Mr. Bilton has over 25 years of onshore oil and gas industry in exploration, development 
and production operations and was Vice President Operations with Canadian 88 Energy 
Corp. prior to joining Canadian Superior Energy. 
 
Ed Chau – Exploration Manager 
  
Mr. Chau is Exploration Manager at Canadian Superior, with over 20 years of 
experience in the Western Canada Sedimentary Basin. Prior to joining Canadian 
Superior he was a Chief Geophysicist for Wiser Oil of Canada, where he found a large 
Cretaceous gas pool and the area became a core producing area for the company.  
Prior to this, he spent 5 years in intermediate producer and participated in growing the 
company from 180 mmcfd to 550 mmcfd, $550 million market capitalization to $2.5 
billion, and eventually sold to a large producer. His experience ranged from large U.S. 
companies to junior producers including Chevron, Amerada Hess, Seagull Energy, Rio 
Alto Exploration and Wiser Oil of Canada.  
 
Neil Dore - Vice President, Western Canada Operations 
 
Mr. Dore is a professional Engineer with over 16 years of diverse experience in the oil 
and gas business, including having spent the past five years with Canadian Superior, 
most recently as the Company's General Manager of Western Canada Operations, 
where Mr. Dore has been involved in most areas of the upstream oil and gas business 
including drilling, completions, reservoir, A&D, facilities, regulatory, operations and 
management of HS&E programs. Throughout his career, Mr. Dore has worked for both 
major and junior oil and gas companies including Amerada Hess Corp., Crestar Energy, 
Canadian 88 Energy Corp., Murphy Oil Corp. and Canadian Superior. 
 
Mr. Dore holds a Bachelor of Science Degree (Honors) in Petroleum Engineering from 
the Montana College of Mineral Science and Technology, Butte, Montana and is a 
member of the Association of Professional Engineers, Geologists, and Geophysicists of 
Alberta (APEGGA). Mr. Dore has over 13 years of engineering experience. He is 
currently the Engineering Manager at Canadian Superior Energy where he manages 
and overseas the Corporation’s daily operations; ensures that regulatory guidelines and 
requirements are met; he evaluates the acquisition/divestiture opportunities; he also 
manages facilities design and engineering designs.  
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Roger Harman – Chief Financial Officer 
 
Mr. Harman has over 30 years of extensive experience in the oil and gas industry, 
including Financial, Marketing, Joint Venture and Production Accounting; and, is a 
Certified Management Accountant (CMA), having acquired his CMA in 1987. Prior to 
joining Canadian Superior in June 2003, as Manager, Revenues & Marketing, Mr. 
Harman held senior management positions with a number of public companies including 
AltaGas Services, TXU Energy Trading Canada, Promark Marketing Limited and 
Canadian 88 Energy Corp.   
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