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Canadian Superior Energy

80%

Estimate Estimate Estimate

Production Reporting Periods
Oil & Liquids b/d Year-end: December 31st

Natural Gas mmcf/d Next Report: Q4 Mar/15/08
Total 6:1 Shares O/S (est. post Seeker acquisiton)

Volume Growth Basic: 147M
Per million shares Fully diluted: 161M

Financial Data
Volumes Mix % Market Cap $M: $475M

Oil & Liquids Enterprise Value $M: $495M
Natural Gas Enterprise Value per

Financials 2008 avg. production $:
Cash Flow/Share Reserve Life Index (years) 2006
Price/Cash Flow Proven: 4.9

Capital Exp P+P 7.7
Cash Flow Net Asset Value @ 10% BT Feb 2008

CapEx/Cash Flow $3.70
Debt Mar-08

Commodity Prices  Debt Line: $45M
(SAMI forecasts) Bank Debt Utilized: $20M

US$ WTI Insider Ownership 5%
C$ AECO CEO:

Chairman: Greg Noval 320k
Director : 508k

Production (b/d) Cash Flow per Share Institutions: ~13%
2007E 2008E 2009E 2007E 2008E 2009E ~40%

Q1 2,897 3,300e 8,500e 0.05 0.03e 0.10e Service Providers
Q2 2,623 4,500e 9,000e 0.02 0.05e 0.10e Bankers:
Q3 2,656 5,000e 9,500e 0.02 0.05e 0.11e Auditors:
Q4 3,000e 5,200e 9,900e 0.02e 0.07e 0.11e Engineers:

Exit 3,530 8,500e* 10,000e
*Production number contingent on another successful acquistion in the WCSB

Disclosure: Maison Placements has acted as an agent on a securities offering for this company during the last 12 months
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$70M
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$66.27 $70.00 $70.00
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Canadian Superior Energy Inc. 
                                                                                                               2700, 605- 5th Ave. SW Calgary, Alberta T2P 3H5 

Phone: 403 294-1411  Fax: 403 216-2374 
Website: www.cansup.com

 Company History & Management Info: 
 Greg Noval created Canadian Superior (SNG) in 2000; he was previously the CEO of Canadian 88. Craig McKenzie 

joined SNG in Oct/07, prior he was the president of British Gas Trinidad and Tobago.  
 Management: Chairman - Greg Noval           CEO – Craig McKenzie      Pres. – Mike Coolen       CFO – Robb Thompson 

                                              VP Commercial – Jeff Herberg               VP Western Canada – Leif Snethun                
 Core Areas:  

 Canadian Superior currently has producing core areas in Western Canada with Drumheller and W5 Northwestern 
Alberta.  Canadian Superior has also had a large discovery offshore Trinidad with follow-up exploration potential.  

 Key Impact Plays / Black Gold Wealth Creation:  
 Trinidad Operations: SNG is strategically positioned in one of the most prolific oil and gas basins in the western 

hemisphere. SNG currently has two exploration blocks in Trinidad; the Intrepid deep water block with 80k acres and 
the Mayaro/Guayaguayare near-shore block with 55k acres. Both blocks are on trend with “elephant” discoveries. 
The Intrepid block is the current focus with the Victory well having just been drilled and the Bounty well currently 
drilling, which will be followed by the Endeavour well.  These wells are high temp & pressure natural gas targets with 
total drilling depths estimated to be 5,000m. Partnered with SNG in the block is super major British Gas (paying 40% 
for a 30% WI) and Canadian junior Challenger Energy (CHA-V) who is paying 33% for a 25% share of the block’s 
future revenues. With the recent Victory discovery Canadian Superior has gone public with the Absolute Open Flow 
(AOF) test rates and estimated potential reserves. The company is estimating 615Bcf with a high estimate of 1.12Tcf. 
The value of this discovery alone could be >$3/share to SNG over time as it is developed. During testing the lower “G” 
sand zone had a AOF test rate of ~275 mmcf/d while the Upper “G” sands AOF test rate was ~60 mmcf/d. The final 
production rate could be >200 mmcf/d.  Currently drilling is the Bounty Well which is on schedule (results May/08) 
and on budget (~$65M gross costs). The Bounty well is designed to test the “I” sand package which is the producing 
zone from BG’s prolific Dolphin Deep well. There is also up-hole potential in the “G” sands. The Bounty well has the 
potential to be significantly larger than the Victory well if the targeted zones are successfully 
encountered. The final drill, the Endeavour well has targets mapped in both the “G” and “I” sands. Risk profile is 
significantly lowered if the Bounty well successfully encounters the “I” sands. In monetizing the Victory discovery and 
any future successes, SNG will most likely utilize the existing pipeline infrastructure in adjacent blocks as well as 
expertise and regional clout from their major partner, British Gas. In Trinidad a 5th LNG train should be ready for 2010, 
which could coincide with first production from the Intrepid block.  

 Mayaro Guayaguayare (MG) Block: SNG is planning a 3D seismic program in the coming months. The block is 
prospective for light oil and a drilling program could kick off in early 2009 contingent on barge rig availability.  

 Western Canada W5 Exploration:  Following the acquisition of Seeker Petroleum (expected to close late March/08) 
SNG will have ~110k net acres with a strong focus in the medium impact W5 region with core areas at Puskwa, 
Windfall, Kaybob, Mulligan and Red Earth, Drumheller in W4 Alberta and Parkland and Cabin in NE BC. Corporate 
production will be ~4,300 boe/d with a strong weighting to natural gas. The company is targeting to grow >5,000 
boe/d through the drill bit by mid-2008 and is actively looking at a number of corporate takeovers or business 
combinations to take the company beyond 10,000 boe/d in Western Canada by exit 2008. 

• International Growth and Business Development: In the coming months we are expecting SNG to make an 
entry into N. Africa (Tunisia and Libya?). The African deal will be a high impact, conventional, onshore program with 
possible drilling in early 2009. SNG is also looking at deal flow in the Gulf of Mexico, drilling farm-outs for the east 
coast of Canada (where SNG holds 1.3M acres with TCF sized discovery potential), possible development of offshore oil 
fields in Trinidad and a LNG project into the NE U.S.  

Recent Operational & Financial Results:  
• Production will be ~4,300 boe/d following the close of the Seeker Petroleum acquisition.  
• In Nov/07 SNG closed a $22.6M financing issuing 6.4M FT common shares at $3.50/share.  

Our 12 month price target is $5.80. In our sum of parts valuation, SNG’s WCSB production is valued at ~$1.20/share based 
on the estimated transactional value of $50,000/flowing boe less associated debt.  With the Victory discovery we now have 
615Bcf to 1Tcf in discovered reserves, which we value at ~$2.50/share (using the low reserve estimate).  SNG is now in the 
process of drilling the Bounty well which will be followed by the Endeavour well. Both of these wells now have a lower risk 
profile following the success at Victory and >2Tcf in un-risked potential reserves. Risking this future exploration at a 1/4 chance 
of success we ascribe $2.10/share in risked potential upside to the exploration drilling that will occur over the next 12 months in 
Trinidad.   

Balance of Evidence 
Growth Drivers Limits to Growth 

 Aggressive new management with a mandate to 
grow the business. 

 SNG is focused on growing production in Western 
Canada and with the Victory discovery SNG’s high 
impact exploration program has been validated. 

 

 Successes in Trinidad will not contribute cash flow for 
several years and SNG has large capital requirements. 
Some further dilution is expected. 

 SNG’s WCSB CBM and shallow gas production has 
difficult economics below the $5/mcf price level. 

 High operating and G&A cost structure in W. Canada.  
 

 
 

http://www.cansup.com/

